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However, we must remember that India underwent the equivalent of a two-century
long IMF-style structural adjustment programme (SAP) in major parts of India.
There could be price depressions and on some occasions price inflations, such as
the periods of the American Civil War, two World Wars, and the years between
1896 and 1913, superimposed on the long-term downward trend in income and
living standards. Under the impact of the colonial SAP, hundreds of thousands
of artisans lost their livelihood, productivity-increasing investment in agriculture
shrank, and business communities in many parts of colonial India were pushed
out of the most profitable avenues of trade or became subordinate collaborators
of European businessmen. India witnessed some of the biggest famines in history,
in Bengal from 1769, in south India from the 1780s down to the 1830s, and again
between the 1870s and early 1900s in western and southern India, apart from many
smaller famines that were not officially recognized (Arnold 1999; Klein 2001;
Bagchi 2006[2005]: Chapter 18).
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The officials must be placed under an efficient control, the princes rendered
innocuous, the system of finance rehabilitated, judicial protection established, and
the security of person and property restored; and all this was impossible without a
reform of military affairs, for the army was the ultimate basis of the whole edifice.
If Hastings was to satisfy the demands of his employers, he must do no less
than create afresh the entire system of government of Bengal. He must penetrate
the baffling complexities and contradictions of the ancient growth he sought to
replace, must understand and enter into the traditions, the prejudices, the habits
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of a mass of peoples of immemorial age and unexampled tenacity, whose deepest
and most ineradicable convictions and tendencies were foreign to him and to those
whose co-operation he required. Nor was he free to use his own judgement and
carry out his own views.
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In 1787 the Collectors had been prohibited from engaging in private trade, and the
prohibition was now made applicable to the members of the Board of Revenue.
“This rule,” declared Cornwallis, ‘has been adopted independent of any personal
considerations, and it is our intention to consider how far the principle of it should
be extended to other offices of importance, responsibility, and laborious duties,
when the time of the occupants may be deemed sufficiently engaged in their
public duties, and where they receive sufficient and liberal compensations for their
services.’
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