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98| SIS #14C= That structural adjustment involved the severe de-
pression of investment in both agriculture and industry and also required
radical alteration of the modes of-extraction of the tribute. De-industriali-
zation in India was accompanied not by reallocation of normally growing
resources to agriculture but the depression of growth rates of both industry
and agriculture. Structural adjustment also, of course, required some basic
changes in property rights and legal institutions.

we | fofd e %RI'C'DFI, The resurgence of a neocolonial view that some-
how India thrived under British rule is based on wilful illiteracy and total
insensitivity to the deaths of tens of millions of Indians in famines and
indirectly, of several hundred millions in avoidable malnutrition and epi-
demic diseases and a structural retrogression of the economy that squeezed
both the base of and incentives for domestic investment in industry and
even more, in agriculture. The neocolonial, largely phantasmagoric, per-
spective utilizes the supposed lack of systematized data on the Indian sub-
continent for most of the period and picks out some features that seem to
favour their view.
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23R | foF o140z We should remember that the industrializing economy
of England was not investing much more than 7 per cent of its GDP during

precisely the decades that India was fast changing from an economy with
a substantial share (ranging -from 15 to 20 per cent) of the manufacturing
sector in the GDP and employment of the economy to one in which that
share fell well below 10 per cent over the course of the nineteenth century.
The continual disinvestments or drain, to use a word that both early British
observers and nationalists used, meant that the production function was
being continually pushed inward, and people survived, when they did, by
mining the land. without replacement of its nutrients, by adapting to lower
value-added products that had a domestic but no international market, and
in some favourable situations and conjunctures, competing successfully
with the privileged Europeans |
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PACRA © ... the 1770s and 1780s were a British recessional ... In 1783, the
First British Empire of American settlement and oriental trade seemed to
have foundered into ruin. Worse, it seemed to attract resources and energy
away from the more pressing problems of domestic development. Fresh
military and diplomatic disasters dogged the years of war against revolu-
tionary France.

By 1815 the, nation could celebrate an astonishing, indeed providential
recovery of fortunes, Great Britain had finally managed to engineer a coa-
lition of European powers to oppose French power within Europe |
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Table 1 Land Revenue of Different Presidencies of British India
(in £3), 1792-1811

Year Bengal Madras . Bombay
1792-3 3,091,616 742,760 79,025
1800-01 3,218,766 957,799 45,130
1810-11 3,295,382 1,071,666 437,108

Source: Banerjea (1928: 187).
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Table2 Proportion of Population Dependent on Secondary Industry
in Four Districts of the Madras Presidency, in 1901

District Percentage of Percentage of workers,
actual workers including partially agriculrurists,
to total population to total population
Cuddapah 7.81 8.58
Kurnool 7.85 8.80
Bellary " 890 9.48
Anantapur 9.02 9.51

Source: Table XV, ‘Occupations’, Census of India 1901, Vol. XVA, Mzdras, Part II, Impe-
rial Tables, by W. Francis, Madras: Superintendent, Government Press, 1902.

Note: ‘The figures of secondary sector workers have been taken as those perraining to
Class D, ‘Preparation and supply of material substances’.
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His books include Private Investment in India 1900-1939 (1972), The Po-
litical Economy of Underdevelopment (1982), a four-volume history of
the State Bank of India (1987-97) starting with the Evolution of the State
Bank of India, Parts I and II (1987) And Public Intervention and Industrial
Restructuring in China, India and the Republic of Korea (1987), Capital
and Labour Redefined: India and the Third World (Tulika, New Delhi and
Anthem Press, London, 2002), The Development State in History and in
the Twentieth Century (New Delhi, Regency Publications, 2004), Peril-
ous Passage: Mankind and the Global Ascendancy of Capital (Rowman
& Littlefield, USA, 2005; Indian edition, Oxford University Press, New
Delhi, 2006), and Colonialism and Indian Economy, (Oxford University
Press, New Delhi,2010). His edited books include (with Nirmala Banerjee
as co-editor) Change and Choice in Indian Industry (1981); New Tech-
nology and the Worker’s Response: Microelectronics, Labour and Society
(1995); Democracy and Development (1995); Economy and Organization:
Indian Institutions under the Neoliberal Regime (1999); (with Dipankar
Sinha and Barnita Bagchi) Webs of History: Information, Communication
and Technology from Early to Post-colonial India (2005); (with Krishna
Soman as co-editor) Maladies, Preventives and Curatives (2005); (with
Gary Dymski) Capture and Exclude: Developing Economies and the Poor
in Global Finance (2007).
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